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Gmtlmenr 

We have wmidrred .lour agplicattorr for recognition of u t h  frorr 
Federal income tax andar saction 501(e)(4) of tb Z n t W  IL.vanue Coda. 

I 

Tha infomation mbrlttod diaclorea t h t  p a  m a  $motpomtd  , 
 unda the nunprofit 1- of the State of . Yoar prrpolrar, 

Briefly atatad ami; S lib 
* 

"To am, acquire, build, opercrte, and e t a l a  recrmut3.m p u t ,  
p;t.ygmmdo, m d m h g  wb, golf cour.ss, c-, area-, and 
footnyr; provide arteriat N b t . p l ~ ~ e  fM lota and hOtlQ.; wmb- 
tain tmkeapt &nda or trees; uapplcment rrmiQipal mrvkas; enforce 
comararrta a p p l h h l e  to Roportloa." I 

Section Sl(e)(4)  of the t n k  Revenue Code p&ea e~rp'fm for: 

''Civic Longuea or organhatfona not orgcmbd fat plofft but 
opu,*td d r t l i v u l y  for tba ptoao tim of rocSd' wrlfare.. ." 

Sac t ion 1. Nl(c) ( 4 )  -I(.) (2) (0 at tbs 1- Tax ~&ulatiop. provides 
tbt: 

"ha orgadzatfon im oparatd exclusively fot the pnnation of 
mtrl wlfare It it ir p t i 9 u f l y  -ad i n  prcmtiag 9.n #a4 

uay the caabn good and samr.1. wel fu i  of 
connnmity. & organhaan mbracd withia 
whicj ie operated -7 for the PltjCPOt. 6f bring- about 
civic  betterment and mckf lmpr~eaentr.~ 
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Section SOl(c) (4) srante aeanption to organ:$.zati0l18itbat promote social
welfare. The pr:f.JDary purpose JIlU8t be to prDlK)te tlU!J COllllOS1 good and
general welfare of the peoplo ot the ce.mmunity. Tho concept of .ada1
welfare in~'udee the provision of benefits to the Community at large.
The provision of benefits to a narrow group' of red.,pienta is generally
not iC~:!~i.dered to be in furtheranee of the P1"ClllOttOn of lJI)cial welfare.
On the other hauJ, w'here the benefits are aVallab1~:to a lI_ber8hip open
to a cr08S tection of the cui;::::·.mity, the roquired'cbanunity benefit 18
present.
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Rtvanul'l Ruling 74-99, 1974-1 C.B. 131, provides that i11 order to quAlify
for ~~em~tion under .ection 501(c)(4) An orR4nizat~n ~st serve a
"community" which bears a raasonab1e recogni~b1.'lrelAt10n8hipto an
area ordinarily identified as governmental; it 1IlU8tinot conduct activitiee
directed to the exterior maintenance of pri~ate r.eidenees; and the
common area. or facllities it OWl\lI and the cOll1zaon"tafeas or fbeilitia. it
owos and maintains mist be for the use and enjoYll""~ of the gmeral
public. f

Revenue Ruling 69-280, lb9-l C.l\. 152, deaeribee .,nice. that ecmai8t
of maintenance of the exterior ftU. and roola of ,ipdividual home un'lu.
It is a private cooperative enterprise for the ecOl\08l1e benefit or
convenience of the members. In this case it va. beld that the or~1zatinn

was operated primari:'.y for the private benefit of member8 and any benefits
to the community were not sufficient to •••t the l'equir_ent of the
regulation that the ~rKanization be operated prfma~tly tor the common
good and general welfare of the people of the ~ity.

Your organization 18 a 8u.bd1v1e~on of .: located in the city
of . Qualifications for !.'Iembersbip i1nc1uc1o being an
adult citizen and owning and residing in single £"'111 dweUings within
the subdivision. ltevenueR:Jling 14-99, citedprn!Ously in this lattcT'.
held that a ~roup of homeowners that .nre bound tog,~ther by rea80n of
being in the 881IIe ho'Je1ng development does 110ft eon,'~itute a "cOTlllInJnit:/"
within the meaning of ••ction 501(e) (4). Also, yoUr: purpoles state that
you will provide exterior maintenaneo for the 10tj' ~nd hom.. within Thp
Properties. You are alBo currently arranging for installation of street
l1!~hts and constructing Bntry signs to your develo-Pment. As previously
ruled in Re.venue Ruling 69-280. maintenance such as this benefits pr1ma.:n~

t he menber s and benefits to the cOllllftunity a. a vbo1,e are incidental.
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On the  basia of the Lnformatlon mbmitted, wm &melade that you are not 
axapt from Podaral incdm trx d e r  Code taction $01(~) (4). . Thatafore, 
you u e  r e q u i r d  tfo f i14 F . d . t r i  bcm* trt ratorn) on PO&' 1120. 

Althotqh you do not qualify for  exemptLon under s w t i o n  Ull(c) (4) of tha 
code, you r~ .y q a b f y  f o r  treatment tmdm mction"28, which i a  applhabla 
to  c u t l i o  ...m#onuta armciat ioar .  ~ h .  kt@ Rwmnu s d c e  is wt 
ru l ins  on the qumtion of hthr holsarmura o t g m k r t i o r u  qualify fo r  
treatment under section 528. & thrr are, nq application f o t u  ta h 
fi led.  I f  you b d i m  )a wilily fo r  OU& trutytt, you ~ b d d  f i l a  
Form 112o-E. i 
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I f  you do not rgree r i t b  thass smdueiotio, asb =i:hln 30 &y. from 
the data of thir h t t e d b  f i l a  in dupliaate 8 brid of tho fact., l aw,  
and atgumant that clrculy a e t ~  fo r tb  your poaitioa. If 701s desire  an 
ora l  discumoion of tha ismu, pieasa i d i u r ~ r  i.tLie i n  ymr protert .  Tha, 
~nclooed Publication 892 g i v ~  instruceiana for fUinl( a p r o t u t .  

If you do =t f i l e  a proteat with thir crffiao w&tl#a 30 h y u  of the &ate 
of t h i s  report o r  letter, t h b  p n o p o d  dstarmhat4oa rill become f inal .  

1 

If you h a v ~  any further qu-tions, please contact't.lm permon wboee name 
and telephone h e r  are rborrn at tha b.ghmiqg of this lettez. 

Sincerely ,yews, 

Racloruram t 
Porn 112m 
Publication 892 

 
Diotriat  W a c  t o r  




